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SCREEN

Business Results & Forecast
The Second Quarter Ended September 30, 2017

October 31, 2017

*Cautionary statement with respect to these materials; The earnings forecasts contained SCREEN Holdin gs Co. ’ Ltd
in these materials and communicated verbally, are made in accordance with currently .
available information and rational assumptions. SCREEN Holdings does not promise President
that the forecasts or estimates will be accurate. Therefore, it should be noted that actual Chlef Executive Officer
results could differ significantly due to a variety of factors.

*Figures have been rounded down to eliminate amounts less than ¥100 million, E” | Kakl uc h |

except per share figures. A ratio has been rounded off.

IR / October 31, 2017



SCREEN

¥ Key Points of FY2018 2Q Business Results

|:| Revenue and profits increased year on year.
- Net sales increased ¥17.6 bn., up 13.0%.
- Operating income rose ¥4.7 bn., up 38.9%.
- The operating income to net sales ratio increased
2.1 points to 11.0%.

El Orders for the entire segment rose year on yeatr.
Outstanding orders hit a new record high at ¥128.4 bn. For
the end of the 1H of the year.

[] In light of the strong performance of the Semiconductor Solution
Business (SE) and the sales environment, we have revised the 2H
and full-year forecasts upwards.

[] Considering the upward revision of the full-year forecast,
we expect to increase dividends and acquire company stocks.
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1. FY2018 2Q Business Results
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SCREEN
FY2018 2Q Business Results (Consolidated)
FY2017 FY2018
(Bilionsof PY) | 1@ | 2@ | 1H | 30 | 4@ | FULL [ 1Q 2Q 1H | Difference(YoY)
62.2 73.8 136.1 73.8 90.2 300.2| 72.9| 80.8| 153.8| 17.6 13.0%
SE 412 503 916 506 63.7 206.0 46.5| 53.2| 99.8| 81 8.9%
GA 96 124 220 104 132 458 10.8| 13.9| 24.8| 27 122%
FT 93 86 179 108 9.3 381 129| 99| 228 49 27.4%
PE 18 21 39 16 33 89| 23 33 57/ 18 46.0%
Other 01 02 04 03 05 12/ 02/ 03 05 01 23.0%
Operating income 51 7.0 121 91 124 33.7| 73| 95| 169 4.7 38.9%
Lol 8.2% 9.6% 8.9% 12.4% 13.7% 11.2%(10.1%|11.8%|11.0%| -  2.1pt
SE 43 6.0 103 80 10.8 293| 6.4 81| 145 41 40.1%
GA (02) 08 05 01 07 14| 01 10| 12| 0.7 133.2%
FT 12 05 17 11 14 43| 11 07/ 18/ 01 6.5%
PE 01 01 03 01 02 07 o/ 03| 03 0 12.9%
Other (0.3) (0.5) (0.8) (0.3) (0.9) (2.1)| (0.4) (0.7)| (1.1)| (0.3) -
50 6.6 11.6 9.0 112 320 75/ 89| 16.4| 47 40.9%
37 57 94 68 78 241 51| 55 106] 12 12.8%

SE: Semiconductor solution business GA: Graphic solution business
FT: Finetech solution business PE: PE solution business *From April 2017, PE has been made a reportable segment
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FY2018 2Q Business Results (Consolidated)

>>Comparison (YoY)

Comparison (YoY)

(Billions of JPY)

Operating income
(to net sales ratio)

Ordinary income

Profit attributable to
Owners of parent

>>Comparison (QoQ)

(Billions of JPY)

Operating income
(to net sales ratio)

Ordinary income

Profit attributable to
Owners of parent

Net sal
FY2017 | FY2018 _ o s 1538
Difference
o i
136.1 153.8| 17.6 13.0% o1 rroors
121 169| 47 o |
8.9% 11.0% | 2.1pt \I Operating income
16.9
11.6 16.4 4.7 40.9% ﬂ
94 106| 12 128% a0 Fras
FY2018 | FY2018
Difference
1Q 2Q
72.9 80.8 7.9 10.9%
7.3 9.5 2.1 0
101% 11.8%| 1.7pt 2%
7.5 8.9 1.4 18.8%
5.1 5.5 0.3 7.2%
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Quarterly Net Sales and Operating Income (Consolidated)
Net Sales Operating Income Ratio
(Billions of JPY) . SE GA wemFT mmmPE Other —e=Operating Income Ratio (%)
120 - - 15
100 -
- 10
80 - . .
B B = B B =
60 - — . -5
| = = ]
40 -
-0
20 - I
0 ¢ L
FY2015 FY2016 FY2017 FY2018

@ilionsof PY) | 1@ | 2 | 3@ | 4Q 1@ | 20 | 30 | 4q 1@ | 20 | 30 [ 4q 1Q | 2Q
et Sale 524 60.0 49.8 75.3| 56.1 73.7 53.0 76.8| 62.2 73.8 73.8 90.2( 72.9 80.8

SE 351 40.6 34.6 47.0| 34.7 472 320 51.7| 412 50.3 50.6 63.7| 46.5 53.2
GA 10.2 127 104 133 126 140 124 13.0f 96 124 104 13.2( 108 13.9
FT 49 40 28 119/ 63 96 69 87/ 93 86 108 93| 129 99
PE 19 23 17 28 20 25 13 30f 18 21 16 33| 23 33
Other 1 01 01 01 03 02 02 02 01 02 03 05 02 03

22 44 33 70| 32 75 41 85| 51 70 91 124 73 95
(0] ti
43 75 68 93| 59 102 79 11.2| 82 96 124 13.7| 101 11.8
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Quarterly Orders Received and Orders Backlog (Consolidated)

(Billions of JPY) mm SE GA mmm FT mmmm PE —e=Orders Backlog

120 -
100 -
80 -
60 -

40 -

I ]
N I I
0 -

FY2015 FY2016 FY2017 FY2018
@iionsof PY) | 1Q | 2Q | 3@ | 4 | 1 | 20 [ 30 | 40 | 10 | 20 | 30 | 40 | 1@ | 2a
Jrae » 63.2 52.1 62.0 71.8| 66.7 57.3 63.0 77.0| 73.1 776 86.6 83.7| 80.6| 825
SE 36.6 369 411 459| 381 36.7 386 48.1| 49.1 53.3 64.8 58.1| 52.9| 53.2
GA 1.5 115 120 129| 141 123 13.0 10.6/ 106 11.3 10.8 13.1| 13.1| 129
FT 125 20 72 98| 121 6.0 99 154 111 111 90 85| 11.0| 133
PE 25 17 16 30/ 23 21 13 28/ 22 18 18 40| 35 30
89.3 81.7 94.1 90.7/101.7 855 958 96.2/107.3 111.4 124.5 118.5|126.4|128.4
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2. Business Situation in 4 Segments

m
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SE >> Business Environment

Comparison (YoY)
FY2017 FY2018
Difference ) Net sales

>>Comparison (YoY)

(Billions of JPY) 1H TH 91.6 99.8

et sale 91.6 09.8 8.1 89% [l
Operating i 10.3 14.5 4.1 .

11.3% 14.6% 3.2pt FYaon7 Frao1s
>>Comparison (QoQ) Operating income
FY2018 | FY2018 _ 14.5
Difference 10.3 ;
(Billions of JPY) 1Q 2Q .: .
et sale 46.5 53.2 6.6 14.3%
FY2017 FY2018
Operating income 6.4 8.1 1.7 5700 " H
(to net sales ratio) 13.8% 15.3% 1.5pt i

) In 1H, revenue and profits increased year on year.
— Net sales and operating income reached a new record high

for the 1H of the year.
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SE >> Quarterly Orders Received Ratio by Device Application

(Nonconsolidated)
100% -
[ Foundry
9 Logic
11
11 6 . M Flash
50% - DRAM
33 21 12 8
9
29 :
15 7 M Imaging
14 04 Device
-m 9 Other
—
&) 19 18 18
15 14 16 14 Total
0% . . ; ; . . ; . . ;
FY2016 FY2017 FY2018
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q

Consolidated net orders in 2Q remained high overall, totaling ¥53.2 bn.

Looking ahead, orders are expected to remain firm for the time being.

18%

6%

31%

15%

12%

18%

100%
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> SE : Market Environment and Initiatives

Foundries/Logic chips: Investment advanced in the miniaturization
of state-of-the-art nodes to seven nanometers and below.
- Expanded applications of single-wafer cleaning equipment in line

with diversifying process requests and introduced into coater/developers

for cutting-edge extreme ultraviolet (EUV) lithography.

|:| Memory business, especially 3D-NAND: growth remains robust.
- Enhanced performance of the increasingly in-demand batch cleaning equipment
and strategically developed single-wafer cleaning equipment.

[C] Market for loT-related products, including mobile and
automotive devices, expanded, and the Advanced Packaging

field gained prominence.
- Enhanced the lineup of the Frontier equipment in response to various requests and
developed direct imaging exposure equipment for the Advanced Packaging field.

[[] The Chinese market underwent a full-on expansion.
- Reinforced the Company’s structure, focusing on customer support.

. | |
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GA >> Business Environment

>>Comparison (YoY)

(Billions of JPY)

>>Comparison (QoQ)

(Billions of JPY)

]

Comparison (YoY)

Net sales
24.8
FY201 7 FY201 8

FY2017 FY2018 _
Difference
1H 1H
22.0 24.8 2.7 12.2%
0.5 1.2 0.7 o
2 5% 520%| 27pt| |ooo®
FY2018 FY2018 _
Difference
1Q 2Q
10.8 13.9 3.1 28.9%
0.1 1.0 0.9 o
1.7% 78%| 6.2pt *990%

) In 1H, revenue and profits increased year on year.
In 2Q, net sales and operating income both greatly improved year on year.

— Sales in 1H of computer to plate (CTP) systems decreased, and sales
of print on demand (POD) equipment rose.

IR / October 31, 2017
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FT >> Business Environment

>>Comparison (YoY) Comparison (YoY)
FY2017 FY2018 . Net sales
Difference
(Billions of JPY) TH TH / 22.8
17.9 228 49 27.4%] .j”-g .
1.7 1.8| 01
9.9% 8.2% | (1.6pt) ' FYeot? Yeore
>>Comparison (QoQ) Operating income
FY2018 FY2018
Difference 1.8
(Billions of JPY) 1Q 2Q 1.7 1
12.9 9.9 (29) -23.0% FY2017 FY2018
1.1 0.7 (04) . cy " -
9.0% 7.3% | (1.7pt) '

) In 1H, revenue increase year on year, but expenses increased for
establishing SCREEN Lamina Tech Co., Ltd, which limited the effect on

operating income to a slight increase.
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FT >> Quarterly Orders Received by Generation (Nonconsolidated)

100% ---

" mOver G8
nG7
m G6
50% --- G5
. G4
/ Under G3
~ ‘ Z \ m Other
0% - . . . ; , ; . .
FY2016 FY2017 FY2018
1Q 2Q 3Q 4Q 1Q 2Q 3Q 4Q 1Q 2Q
) Consolidated net orders in 2Q remained high at ¥13.3 bn.
— Sales of small-, medium- and large-sized panels remained firm.
OLED-related orders accounted for around 40%.
) Orders from 3Q onward are expected to remain high.
14
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PE >> Business Environment

>>Comparison (YoY)

Comparison (YoY)

|

Net sales
5.7
3.9 j.
FY2017 FY2018
TH TH

FY2017 FY2018 )
Difference
(Billions of JPY) TH TH
ot sale 3.9 5.7 1.8 46.0%
0.3 0.3 0 o
8.8% 6.8%| (2.0pt) 2%
>>Comparison (QoQ)
FY2018 FY2018
Difference
(Billions of JPY) 1Q 2Q
ot sale 2.3 3.3 1.0/ 420%
0 0.3 0.2 o
3.1%  9.4%| 6.3pt o4

)In 1H, sales hit a new record high over ¥5.0 bn.
— Sales for the full year are expected to reach another record high
for the segment with ¥11.4 bn. Sales of exposure equipment
(direct imaging equipment), the segment’s mainstay product, remain firm.

IR / October 31, 2017
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0.3 , 0.3

Fy2017 FY2018
H H
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3. Financial Situation
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Trend in B/S (Consolidated)

>>Assets

320.4

300.6
55.7
56.3
97.7
15 6

2700/ 468
514

(Billions of JPY)
300

2016/3

2017/3

2017/9

Equity Ratio : 47.5% (2017/3)

IR / October 31, 2017

>>Liabilities & Net Assets

(Billions of JPY)

Cash & time
deposits

300

= Notes & accounts
receivable

200

® Inventories

Other current
asset

1
m Property,plant 00

& equipment

m Intangible assets/
investment

-

2016/3

320.4

2017/3

2017/9

47.9% (2017/9)

Notes & accounts
payable

Interest-
bearing debt

m Other current
liabilities

Other noncurrent
liabilities

m Net assets
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Cash Flows (Consolidated)
m Operating CF mInvesting CF mFinancing CF

(Billions of JPY) 297
30
24.5
20 | 18.4
10 +
5.5

° — [ -—

0.9 .

(0.9) (2.8) (0.8) 4.
(10)

(10.7)

20) * (18.2)

FY2017 FY2017 FY2018 FY2018

1Q TH 1Q TH

FY2018 1H Total Free Cash Flow =» BE|=0"40 LW 851a )

IR / October 31, 2017 SCREEM Holdings Co., Ltd.
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4. FY2018 Business Forecast
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Business Forecast for FY2018 <Consolidated>
TH 2H FULL

(Billions of JPY) August Result August October August October |Difference

151.0f 153.8| 166.0f 183.1] 317.0f 337.0f 20.0

SE 99.0| 99.8| 115.5| 129.1| 214.5| 229.0| 145
GA 240| 248 253| 261 49.3| 510 17
FT 220/ 22.8 19.0] 206 410/ 435 25
PE 52| 57/ 48 56| 100 114 14
Other 0.8/ 05 14| 15 22/ 21 (1)

Operating income 15.2 16.9 21.8 24.0 37.0, 41.0 4.0

(to net sales ratio) 10.1% 11.0% 13.1% 13.1% 11.7% 12.2% 0.5pt

T 15.1| 16.4| 21.7] 24.1| 36.8| 406 3.8
A e 9.6 10.6| 15.4| 16.3] 25.0, 27.0 2.0

O Assumed Exchange Rate>> USD1=105 yen EUR1=125 yen
* August forecast: USD1=105 yen EURT=115 yen

[ Forecast of annual cash dividends for FY2018>> JPY 100.00 per share (year-end cash dividend)

* August forecast : JPY 87.00 per share (year-end cash dividend) 20
%
IR / October 31, 2017 SCREEM Holdings Co., Ltd.
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YD Shareholder returns

Considering the upward revision of the full-year forecast, the dividend forecast
has been raised (up ¥13) and SCREEN Holdings will acquire the company
stocks (at most ¥2 billion or 300 thousand stocks from November 1, 2017 to
March 31, 2018).

Aim for a total consolidated shareholder return ratio of 25% or above.

(JPY) (%)
140 252 30.0
120 4 25.0

20.4 100
1
00 87 20.0
80
13.1 13.7 60 15.0
60 o—
40 35 10.0
20 15 I 5.0
.
FY2014 FY2015 FY2016 FY2017 FY2018
Forecast
mmm Cash dividend forecast —8— Total consolidated shareholder return ratio

*Dividend amounts shown above are calculated reflecting the share consolidation (a one-for-five consolidation ) implemented on October 1, 2016.

21
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5. ESG-Related Topics
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ESG-Related Topics

The SCREEN Group has been pursuing CSR management for many years,
and by respecting and adhering to these ten principles in these four areas
with the aim of continuing to grow as a global enterprise, the entire Group
will be working together to help achieve the sustainable development of

society.

High-Materiality Tasks Selected

We were registered as a signatory by U.N. headquarters in October 2016.

E

High-Materiality Tasks |Vision for the Year Ending March 2020|  SDGs

Creating environmental value and contributing to the reduction of carbon
emissions and recycling of resources at the societal level

Social

(lepos) v

Offer decent work*' and creating soclal value

Ensuring health, and
transforming ways of
working to improve
the quality of work

-Each and every employee s healthy
and active

- Productivity and efficiency have been
improved, and employees enjoy a
good work-life balance

G

Implementing a system of both passive and active governance while
disclosing ESG information

-Internal controls that ensure the
soundness and transparency of

Provision of products | - Gontributing through businesses that, !E- management are being properly E:"m:;‘-"::
= E |and services that| for example, reduce GOz emissions Establishment of Implemented
Environment ™ | contribute to reducing | by providing eco-friendly products m Governance internal-control and |- Systematic risk management for “'
2 | environmental impact | and services G |risk-management | achieving medium- to long-term
g *Reducing the environmental impact D | structures to support | corporate targets is In place
Z | Proactive efforts | of business activities and actively B g proactive governance . An effective Intarnal whistieblowl
g |for environmental | engaging in conservation activities in 0 2 sy:;tgmela ;eoger;}on‘:hrc?ugho?rt:g
— | conservation areas such as forest preservation and E
biodiversity @, Giroup both in Japan and overseas

Froactive disclosure
and internal/external
sharing of ESG
Information

-Nonfinancial information is being
effectively disclosed and stakeholders ] e
are being proactively engaged with e
based on an accurate understanding @

and proper adherence to international
CSR standards

-Employess are proactive in designing

*1 Decent work: fulfilling, human work
*2 Five key areas: science and education, sport and culture, social
welfare, environmental conservation, and community contribution

their own careers L=t . R . . .
Eﬁ:ﬁ:ﬂg@uggrse . Approaches and development plans ,1 3 SDGs vary depending on the type of contribution to society.
for nurturing successors, including ([

managers, are In place

CSR supply chain
promaotion

*A CS5SR code of conduct Is being
followed along the entire supply chaln

Community service
activities centered
on coexistence,
consideration, and
the nurturing of the
next generation

-Continuously engaging in activities
In five key arsas®, and SCREEN's
characteristics are beginning to be
widely recognized both inside and
outside the Group

= Activities in which many employees
can participate are being deployed
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